Payroll Incentives 

Commission ► Sales Force 

Shift allowance ^ 


Over time payment 

| > Production 

Bonus J 


VU 



Example 


Salary 

Rs 5000 

Per Piece commission 

Rs 10 

Unit told 

700 pieces 

Commission - 700 * 10 

= Rs 7000 

Total salary 


Basic pay 

Rs. 5000 

Add Commission 

7000 

VU 

| 12000 | 




Shift Allowance 

It is given to production employees 


Shift 1 6 -2 

Shift 2 2-10 

Shift 3 10 6 


VU 



Normal working FOH Cost 

condition 


Specific working WIP 

condition 


VU 




Example 


Wage rate Rs 50/hr 

Working hour* 8 hours 

Normal wages = 50 * 8 = Rs 400 

Shift allowance Rs. 100 

Total pay 400+100 = Rs500 

VU 


Over Time Pay 

It is pay to the worker against the 
extra time he works in a specific 
period. 


VU 




Exercise 

Working hours 3 8 hours 
Wage rate = 50 / hr 

Wages = 50 • 8 = 

Extra work = 2 hours 
Over time payment = 60 / hr 

Over time payment 
= 2 ‘ 60 = 

Over time premium = 10 * 2 = 20 

VU 



Exercise 


Hours worked 

60 hours 

Normal working hours 

48 hours 

Normal wage rate 

50/hr 

Over time 

12 hours 

Over time scheme 1 

1-6 hours 

1-1/2 time 

Next hours 

VU 

2 time 




Solution 

Over time = 12 hours 
12hr» - 5( 1-1/2) hrs = 7 hrs 
Hours for 1st five hours = 5 * 1.5 = 7 5 
Overtime payment * 7.5*50 ■ 375 


Hours for next hours =7*2 = 14 
Overtime payment = 14*50 = 700 



Exercise 

Over time scheme 2 

Week day overtime = 1-1/2 time 
Week-end & Sunday = 2 times 


Week day overtime = 8 hours 
Week-end & Sunday = 4 hours 


VU 




Solution 


Week days = 0 * 1-1/2 = 12 hours 
« 12 # 50 = Rs 600 

Week-end & Sunday = 4*2 = 8 hours 
= 8 • 50 = Rs 400 

Total = 600 ♦ 400 = 1000 

vu 






Overtime Payment Vs 
Over Time Premium 

Normal wages = 12* 50 = 600 

Overtime Payment = 1075 

Over time premium = 1075 - 600 
= 475 




I 


Individual base Group base 


vu 





Exercise 


Wage Rate = 50 p / hr 
Time required to manufactured 
chair » 10 hours 
Time consumed = 6 hours 
Wages - ? 



Solution 

Wages for time consumed = 6 • 50 = 300 
Time saved * 4 • 50 » 200 

[5001 


vu 




Bonus scheme 

Halsey Premium Plan 
Halsey wire Premium Plan 
Rowan premium plan 

Rowan premium plan 

Bonus % 

_ Standard time - Actual time taken . ^qq 
S tandard time 

Bonus amount » Bonus % * wage rate 



